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The California Postsecondary Education Commission was .

created ty the Legislature and... the Governor In.1974 as the'
successor to the California Coordinating Council for Higher-
Education in order to coordinate and plan for education in
California beyond high school.. 'As a state agertcy., the
Commiseion..is responsible for assuring that the State's
resources for postsecondary education are utilized effectively
and efficiently; for promoting diversity, innovation, and
responsiveness to the needs of Ws:dente' and society: and for
advising the Legislature and. the Governor on statewide.
educational policy, and funding.

The Commission consists of 15 .menibers. Nine represent the
general public, with three each,appointecl by the Speaker of the
Assembly, the Senate Rules Committee, and the Goverruk. The
other six'represent the major educational syitems of the State.

The Commission !olds regular public meetings throughout the
year at.Which it fakes' action on staff studies and adopts
.positions .on :legislative proposals affecting postsecondary
eduiation. Further information about the Commissiorwits
meetings, its staff, and its other publications may be obtained.
from the CoMmission offices. at 1020 Twelfth Street,
Sacramento,California 95814; telephone (918) 445.1933.

a.

r

411

1

Or
fvm.,.

4.

4.
..*



t.

4a,

A

.

r

I 't

M

1'

. ,.! . .
..,

PROGRESS ON. IMPLEMENTING NEW AUTHORIZATION,' STANDARDS

AND. APPROVAL POLICY FOR. PRIVATE .NONACCREDITED
N

. lifts,

COLLEGES AND UN:A4RSITIES

POSTEC0,14DARY
.<

Z
tr

CI

D COMMISSION. .0

a

A Stff Report to the
CALIFORNIA POSTSEjtONDARY EDUCATION COMMISSION

1020 Twelfth Street, Sacramento, California 95814 /or.



4

.4

- I

4

os.

4

a.

s.

5

s Commission Report 8 184

44.

A

March 1985

.

.

a

4.

ge

7Th

I

*.

.

.4,

O r

ti



It

INTRODUCTION

BACKGROur

1980 and
1982-1984

,

ON THE BILLS

1981 Developments

Developments 2

,

CONTENT

.

r
/ /

.

PRQVISIONS AND IMPLEMENTATION OF 'SENATE BILL.' 2151 (WATSON) 3

4
.

4.'

page ;

Key Changes 1p'Statute
Implementation of the Bill
Ejlects of the Bill on Private. InstitutiOns

PROTISIONS AND IMPLEANTATION OF SENATE
BILL 1923 <CARPENTER).

.1

Key Changes in Statute
Implementation of the Bill

APPENDIX A: Senate Bill 2151 (Watson)

, APPENDIX 'B: , Senate Bill 1923 (Carpenter)

E RENCES

IJ

A

4

r 4

t

, 1

. .

3.

3

-4

6

25
.

37
.

111



111

...J.

.5

INTRODUCTION

S

.During the'19.83-1984 legislative year, the Commission supported two Senate. 6.1 .

Bills -- 1923 (Carpenter), and 2151 (Watson) -- that-had as, their objectives
the improvement' of ptate.gtaddarda for approving and authorizing'private,-;
nonaccredited colleges and,universities'in California. 'Both bills, which
are.reproduced in the appendices, passed the Legislature and were signed by
the Governor last fall. Thisreport briefly summarizes (1) the background
of the bills, (2) the key changes in statute that each bill accomplished,

.and (3) the current statup.in their implementation by the Private Postsecond-
.!-ary Education Div ision' of the Department orEducation..

..

1

BACKGROUND. ON TI(E B ILLS

The passage of Senate Bills 9.923 and 2151'Wasan important milestone in 'the
.ComMission's decide-long efforts to raise the standards underWhich-non-actred-
ited,'degreva"grantinginstitutions are either-approved or.authorized to ,

operate in the States The Commission first' reviewed the role of the .State

in authorizing and theise overseeing private postsecondary. edticational
'institutions in 1976., It initiatethis review in response to a legislative
directive to assess "the operation and.effectivness.of Division 21.of-the
Education Code in4assuring the quality-of ±:....educational'programs offered
by pavate educational institution of postsecondary education" (Senate Bill T .

.355,,1974). 'In its 1976 report tOt4le Legislature, the 'Commission 4ealt
with a wide rangeoUissues, ncludipg consumer'protectiow(especially as it ..
related to tuition indemnification 'following .the'closure.of a school),
enforcement provisions of the Education Code,'administratiVe.structure:of.
the States oversi,ght agency -- the then Bureau of,School ApprOvals in the .

State Department. of 'Education -- and the source of financial -Support for
that agency..

The,Commission's 1976 .report as followed by the'Legislature's.adoption of'
the ,Private PoStsecondary Education Act of 1977,- now certified in.Chaptei.3,
'Part 59, Divisipn 10 of the revised IdUCatiOnCode, whicivCompletely rewrote
the authoriZatdOn statute, adding (Wa:list of 14 categories of information
required in an institution's' affidavitoi,Jull disclosure, (2) 4r-required
"verificat'ion'visit" to Verify the accureCylo* the-information, and (3)'lle*f,..7.

sections on fee schedules and- consumer complaints.,:

1980 and 1981 Developments

In 1980, again at the directioh of the' Legislaturev.the.Comaisston reviewed. .

the, practices of institutiond operating under this section of the Education

1:21tand concluded in 1981 that "there is' (still) plasonable evidence p. . .. .

that the integrity of academic degrees is being thieatensd by the educational
.
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program:offered by some of authorized institutions" (1981, p. ;?.1). The
.Commission'svrimary finding was, that the 1977 lawyasnot. yet strong 'enough
to assure that the Legislature's ,objectives of quality, and integrity would..
be sought by all of thh.StAterauthorized institutions.

,p

The Omission therefbr-offered two tedOmmendations to Strengthen the law:

. . c.
.. ,

o First; it proposed'ihat;insttuction Susi-be'.oftered as a part of each.
degree program, thus' torestallins the'.; offering of degrees solely an the'
basis of exthinations, life eXperience;-or credit for-prior education at
another institution. .

. ,

o' Second, it recommended that all authorized 4institutions, within,five
, years after:seining authorized stadia, be required to apply for and gain

status.ai a Staterapprovecriustirition.
.

.-

Opposition to the latter recommendation led to compromise legislation in
1981, adding Section 94304,5 to the Education Code, which.provided.for the
creation of "a special committee of technically qualified persons. to devel2p
explicit standerds .to be used in the,review and authorization of private
postsecondary institutions which operate pursuant to. subdivision (1) of
Section 94310 [of the Education Code] as it.existed qn January 1, 1982."
This compromise gave the representatives ofauthoriZed institutions the-
opportunity to propose expllicit standards that would ensure the quality and

. integrity of degree programs% that the Legislature was seeking.

1

1982 -1984 Developmnts

In i982, the Council- for 'titivate .Postsecondary,..Educational 'Institutions
bpaneled. the prescribed special committee 'consisting of'12 institutional
representatives. and a designee 'of Commission Director Callen. Th'staddards
developed by .the.Cosaattee were reviewed and adopted by the Council tor
'Postsecondary Educational Institutions and' were;then' transmitted to- the
Commission for its comments. In its 1983.--ripOrt, the Commission found the
standards da a whole. to be commendable ;'' mt recommendedtAtt.three areas be-
strengthened: .(1) .the litandirdi.limiting the amount of credit. for life
experience;,(2) the process for determining financial.stability4ind .(3) the
developient of speCific graduate 4duditiOn requirements. Additahally,the
Commission recoimended:changes' in the ppoceas orimplementing'the standards.
Virtually all recommendations by,. the ;Omission were incorporated -in one,
tome or another either in Senate Bill 2151,1e.in'the!Subsequent regular
tions proposed by staff of the Private Postsecondary Education Division.

.

Meanwhile, in its study of accreditation and StateapproVal,in California,
the Commission. noted that,sOme. institution's Chat.offer'State approved ,degree
41rograms along with nonapproved prograts,wire advertising themselves as
being approved, and'it'therefore.ricommended a strenithened State-*approval

. process that would not allow:an.institution to "advertise itself as having
State approval statics. until all ot it, degree programs have been qualitatively'.
reviewedrand.ipproved_by the State's oversight agency" (1984, p. 51). This
recommendation has been 'explicitly adopted by the Legislature through the
successful passage of benate Bill L923 (Carpenter).

ti
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PRoVISIONS AND IMPLEMENTATION' -OF SENATE BILL 2151 (WATSON) :,

Key Changes in Statute'

Senate Sill 2151 changes 'the-process's. by which.the large majority.ofpriyatel
nOnaccredited institutions will be .authorized to grantdegreesunder.Education'
.Code Section 94310(c),..Formerly,,an institution could by authorized to
'gr4nt.degrees with only'an accurate disclosnEe.of its goals, programs, and
resources and the.iihowing,of $50,000 in asditi aeyoted ti) educational use by
the institution. :The. new process will require that an ihstiption's entire-
program, faculty, academic requirements and physical and fiscal resources
meet qualitative standardssad Otedby-the Superintendent of Public Instruction.
Of the 177 institutions cur ently'aUthorized under.Section,94310c, perhaps
80, percent, or approximate 140.institutions, will. file to renew 'their
authorized.statusunder,the new standards.'.

Senate Bill 2151 also activated a new category of authorization (Edutation
Code, Section 94310(d)'3 for religious, degree-granting institutions "struc-
tured by schools of theology" which award "degrees pripatily in'theology and
other areas of religious sOdy." .Thii new-category_of authorization will
continue the.less rioroui "disclosure" process for these institutions.
Perhaps 20. to 25 currently authoriZed "c" institutions will choose to apply'
'under this category. As a result of this continuation of ihe,"disclosure"
process, ip is possible'that some .of Ve abuses of'the degree-granting
authority the Stateteiperienced under the former "c".statute,will continue ,

among "d" institutions.' .

a

Implementation of the Bill
P

The new authorization process for "c".instituiions requires that all current
"c" institutions be examiIi under the new 'standards by June 3Q, 1987, in
order to continue operating under this provision of the Education Code. The*

steps. the Private Postsecondary Edulcation Division of 'the Department of
Education faces in implethenting this new process include:

#

1. Translatinststandardvdeveloped'by the special committee into proposed
regulations to be tncorporated into the. California Administrative Code
and receiving the approval of the Office of Administrative Law;

2.,Prepiring: application materials base4upon the new regulations; and

3.. Scheduling the approximately 177 /instil
from about June% 1985Ao:Jung 3

for visits over; the period

Since the "first step4could ult in a prolonged negotiation between the
Private Postsecondary cation Division and the Office' of Administrative
Law over the nec ty,for the wording of certain' of the proposed regu-

.

4



staff has decided to Oroceed. to 'impleiopetit. the. new
law'on the basil of ies'proposed regulations while continuing to seek..tleirince
from the Office.' . .

Application materials have been completed and favorably r *wed by the -
Council for Priliate Postsecondary Educational Institutions a he ready
for distribution by mid-February. iiorkshops. will be he10,Nith;instit:ution41.
representatives dying the early., spring, and visits to the first institutions
should begin by no later than June 1.

Yl

Effects of the Bill on Private, Institutions

Thit change in the authorization Processfrom. a SimplidisClosure' requirement
to a process that requfres institutions to comply .with'::standa'rds
stantial one.. The following examples' of "Curritulum and:::FaCulty" and

reflecteflect only three of the thirteen .areis"1:0:..whio)i standards
have been °deyeloped. Thetre three examples ; hoWeier, itllustrate the "extent
of change .some authorized institutions will face in-order to continue pperating '.

/a. :;:i -1.undei this section of tly Education: Code.
...,

Curriculum and Faculty: Under the former prbgeis base.d';` on .disclosure,
institutions 'authorized before the implenjentatOn of the as endments tcr
.Section 94310(c) were not routinely visitedi, ,azid:4.nuMl.40...n'ethese'linstitutions
disclosed only the degree titles they offered.- lh
for these 'degrees and the curricula student*. w0:14dfOl/ow.iwere 'individually
negotiated with each student, and a a ingle.:lacnity, mentOt.might :ter
after the student had enrolled to guiele....thi...itudenV"thronaht
program.

- -
. .,New inatitutioqp authorized after itbout.11A82:were-.viiited'upOn appitOatinni...-,.-

and these' institutions were required -"t,O...4itklose.. 4.; tut..riculum ,,'iand, 'degree '

reguiremelits." This requirement :COuld-b4:. litt:ts, fied by.-..* list pf.56:our.ses.
with course descriptions and any.pittern. Of::"re-quited courses the ..institut pn ::.:.,:-
might selett. 'To the Commissianfa.t4f,;:-:tne courses on the. lista :::n.f, some.: ....,:-

applicant institutions appeared'...tO- ::bt.....r4doilly.. aelectod:': and' ,t1;ke ::degreel
requirements quite puperficiii....;i:YeV:.**.p::iii(gli.calieli-; there,exitted no, baSit .,.

vv_
in law for -denying the instintj.ionsr.an.thOriZktion to. Operate:... .::... f.,.

,... -.
, : -

In contrast, under the new -iroce44?..:iiiied ')on'..stindarda,:: all inOt4utccilis-
wishirrs to operate under:. the ;;;:iitattitit'tt40.!.) :standards ..'of Se.etion -94-3./0(C)...':'
will be visited' by a teaaf.;;;.0.f ..xiip.Oitt:s.-444111114 three. IA; Ati.aalt;Ir ) W4&.-10.1,1::.

. determine whether the in!ititutt0,4..,09.:.,43.4.ea.:,.,Vith's7theie'st.indirdt. 5urritAiiii, .:..
and graduation requiremetitc.: wi 4: :0*:::iiiiii*ted;::agii#10t.1:7getterally'a44tepted. :''.
postsecondary educational .Stondards,.:, he itandard;.,:regarding':4egree pro$0.aiati - ':...:?

./,:::..... .,.:!.::,..:;: ... ,states: .
2' ."f: '''

jou
:

. , ,

.2'!''- 0

.

Degree programs. and dea-Uniit..0:''"ttitle, whitit,are.`not elearlY. and
obviously innovitive,shi4 Ont,:lieia*t*" jubikt:Ini,44y ,requied
competencies from ttiAge-.,accepted as a mark of

e

.
A
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. . . ..%, .

Under the. new standards, institutions will be required to retain: suffidielat
qualified' faculty- to offer their degree programs 'as a:iprer-equiiike to ,authO:-

, rization. The -also' require: that the faculty'S misignments, be
. .

declared and that -the -institutions prOVide evidenethat all faculty Members'.. education is at or above: level of their:aimignment.;.' s- ,,'. - ,.,
-,. .

Required ..;'1hidet.:'the 'former pro4isi 'based `on disclosure,. some
institutions 'that:.wished. to toircuirent the 'requirement, under.. Section -0312
that all colleges and uniVersitieW"provide- initruc-i.

-
instruction'iterely Offeied.

tion in a single .conrsejisoMetimei.:an orientation course); since no minimum ':
amount of instruCtion haif been indiCated.46. the statute.'

,

In .contrjpet ;'the :new" 'ot.oAdOrdo specify in detail', the limits to :the awarding
. . .

of transfer -Credit ,. 'credit. for' :We ..eXPerience,--7 and credit; by eicamination .
Thei-alsq::refligrethat .institutioni3,-mnst:eneUre that a -*initanra'of.:;5 percent

. of each' -student's cte,gree's>progr4un is provided .tb:ringh, instrUCtion. given :by I:
,...the institutioW contracted.facUlty. ..-,.....

. ..

. . .. - ,.. .. :., . .

ther :Sta da As: ':, Aw mentioned 'abbve., the' precii.diri* exampits'' were. drawn: fiora
:13 subsr isiopa of stanitards covering 44ch topics as institAionat'Objec;tives,
admin' tra4iive pet.sonnel, 'pr4cediirei for keeping educational 'recOrds',. and .

.financial stability.." Numerous ostanderds'-all for,"sUfficient7. or ".appro riate.
resoqrces , tequirements, and pet.aonii0.. These_ twO::terMs:..are defined ti-' the':-.
definition section oft-the standards ark:,follows:: , : .''''

.:.

4 .. . .

'"Appropriate!tishOlI means thoie charatteristicio'rdetermined '1),.the :!.

stperintendent7;,to tie essential for ;UV :illStittltiOn to achieve. its
. .

.,.

' disclosed svurpcises and proposed,%ends . , :The superintendent's' so- deter-
minationshall -be baled, ,upon .:gene rally accepted pOitsecondary
etducational-standards.::- .

: ,i .,. :-- , :7'....

',Sufficient" 'shall lataa that quantity. deterMined by the supetih-
'tendent to be eisential,for pan achieve its:disclosed':
purposes and proposed _ends .surierintendent' determination. . .
shall- be -'based upon gederally:-Oreepted pOslitseedndary. edUcatiOnal
standard's

,4;

The move to' an authorization .process, basedupon an compliance
with miiiiisum. otandards ;should enable-the. PrOoke POstaecondary = Education
Division,. Of tiie..Stotkt a :Department of titiOatitin to tarry '0Utisiore effectively

-;-' the l'egivilapive:- intent of the law -both to:::-encOurage,-priVOtelY ,B4ported::
.4:.education and-sto prdtect'the intWity. of degree -conferred by theSe

tionst-, The .CoMmiss to... be 'Involved )withSthe !Divis ion- irt.:szi.
'adviso capscity dnring;the implementation .this inew representative
of ,the'" oinmisSiOn.'wilxytiontinue to;servis on the Council.. Private:Pgstiec-..
onOarY-Educatietial liittitutions4 which adv -es the'. Superintendent' of PUblic
Instruction on the administration of this The Comislisoion.Will continue

.

to"..be represented on: the visiting teams = ...be visiting the- nearly .200 .:.
applitent'#notitutioils doing the next tirikk tears .4



PRQVISION$ AND IMPLEMENTATION OF SENATE BILL 1923 (CARPENTER),s

.Key Changes in. Statifie
..... . ,

..''Senate Bill 1923. amended the State, approval process ipee'ii n Education'

...::bode : Section 94310(b) I. In this 'process, .autiOrimed 'credited

:,colleges.and'tuniveraities, have' undergone.a self:evaluatiOn stain degree
,,,v ..:. ...pragrams and -a. reView' by , a :visiting team, composed of representatives. of

*4:credited institutionsAnd of other institutions offering approtoirprograms.
!he standard' against whiCh that applicant for approval is comparett. are those ..

, :- af iccredited institutions.-. The regUlationm Hrequire, for:example,- that an'
,: applicant institution's degree' requirements -"shall be evaluated against

,::,;' established standards. for similar 'degrees is accredited institutions" (-Cali-.
foriiia Administrative Code, Title '5, Division 21, Section ,18823(e)) .... ..

Prior to.,;,Senate Bill 1923, State approval-vfas oranted tin a program-by-program'
basis. .An 'institution wishing. to up-grade its "authoriTed7 status to an
"approved" status-would be encouraged by the staff .of the 'Private'.Postsecondary

EdUcation Division to submit .onlY its .strongest programs for evaluation.

practice led' to. the anomaly of an authorized init. ttition .dffering one
or more approved programs' , a. condition approximit e ivalent to an
unaccredited institution offering an accredited degree progra

,

The: primary change instituted by the Senate Bill 1923 is to make' the approval.
;:;,process an'institution-wide process and enure that the institution wills not.

achieve, "approved, status unless,,: and until every degree -program attains the

q401ity reqUired under this section 'of. the laws Authorized-Institutions.
,;,with one or More approved programs are to be given the temporary status of

conditicnial approval" 'but. are required to undergo an approval -review by
June 30, 1g86, if -they wish to qualify for. full institutional approva.

Implementation bf. the

The new approval' process, unlike the nevi- authorization proceis,- requires _no

aignificant 'change in, regulations. The Private PostiecOlidary.' Education

DivisiOn has.:'macie the ,.necessary changes in Communication and application
`.'forms.'inct is prepared to move.:ahead with its atilt applicant under thenew
law 7.- National Hispanic University:-.. on April 15'16.

. .

With the implementation of this law,' it. is .expetted .that the State will now
be 'assured of..both the quality and .strength o*;entireinstetutions .as well
as the, quality. and strength of their individual..programs.

I.
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APP.Q1121X A

:1

Sedate Bill No 2151
si

1727

0

r

An act to amend SeCtions 94304, 94305, 94310, and 94345 of: and to
repeal . and sdd SeOtion 94350 of, the Education Code,. relating to
private.,postmcondary institutions, and declaring the urgency
thereof, to take effect immediately.

fApprovodly-Ootinor Sztter30i144. Tiled With.
Socrotory4 of State 30..1914.]

.

LECLILATIV*- COUNSEL'S' DiCeiT

SO 2151, Watson. . 'Orivate postsecondary institutions: authority to ..

awarddegrees. ,

Edging.. law prohibits private postsecondary educational
institutions from awarding academic degrees unless they:. (1) are
accredited by a recognized accrediting agency; the. Western
Association of Schools and. Colleges, or the Committee of Bar

1:albuuniner1for State of California; (2) have been approvell by the
rinten of Public Initructiod based upon a detennimition

that the 's ; ; has anadequate edusational.program; or (3) have .

filed affidavits relating to thoiledutational program and. financialSurces of the institution with. the Superintendent of Public
don.

ty of the oPtiott described in item (3) is restricted to
institution 'structured bvichoOls of theol 'which award degrees
Primakily in theology. and other areas of re .6 US study.

This bill would permit..im itrstitution to o taut authorization to
issue ',degree' by - demonstrating compliance- with standards
recommended the CoOntil for ' Posbectindary: Educational
Institutions and by the Sulerintendent of Public Instruction
through a domprehinsivle omit* .revisty process *inducted by a.
visiting comMittei, as *edited: -A'

This bill svoilltrmakii it ustImplullor those institution to represent.
, that the -au.. to 'operate represents accreditation or

endorsement albs 'course of 'Study or degree.:. .

This bill would also reiuirli the counair to 'advise the
SuPerintendent liablic Instrucition regarding the' appropriate
action. to be ,iorthe event that the visi committecdoes not
reach 'a
applkition fOr
wank" be

ituthorifed
certainl
probation.

. cos. for Its Or0l1, 01*WhIch the iuperizitonsdent find' satisfactory,

Irsc"In.ndatOn' 8 Ott biseltutio0
t, to thip new 'procedure- which

the Superintendent to place an
for. a specific' period of time, W

ars mid*. If at the ad of the specified
tostitution less not taken steps to eligdnate the .

, .

0,

0
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this bill would petniit the uperintendent to withdraw the
institution's authorization to award degrees. An institution placed on
prObation pursuant to the provisions of this bill AC,ould be.able to file
an appeal with the council,' as specified.

Existing law prescribes procedures for the appointment of
members of the Council for Private Postsecondary Educational
Institutions,- And prOides for 'their' reiMbursement for certain
expenses, as specified.. . . .

This 13111 would eliminate the current requirement that the State
Board df Educition concur in tint appointMent of each person to
serve on the council before that petition may be deemed to be a
member of the council.

This bill would require the Superintendent of Public Instruction to
approve official council business in orderefor a mernberof the council
to obtain reimbursement for the actual expenses incurred when on
this official business.

Existing law requires the Superintendent off` Public instruction to
impanel special committees to assist the superintendent and the
.Council fot Private Postsecondary Educational Institutions in
development of standards for .courses and the evaluation of any
course or school . applying for .approval or authorization to issue
degrees pursuant to specified provisions of law.

This bill would, instead, require the supertntehdent to impanel
sp committees to assist the superintendent and council in the
development of standards for education and educational institutions,
And the evaluation of any application or institution pursuant to
specified provisions of law. The bill would also require the institution
which is the subject of inipeCtion or investigation to itimburse.eacli
memberof noch special arunittee. for his or her actual travel
expenses.

Under current law, the California Postsecondary Education
Commission is required to review and evaluate the implementation
of the provisions of existing law relating to private postsecondary
institutions by the State Department of Education, and to-report the
results of its review And evaluitionlo the Legislature by January 1,
1985. ,

* I
This bill would extend that deadline to September 1,1999. It would

Also require the commission to review and evaluate the effectiveness
. of specified provisions of law in protecting the integrity of degrees
and diplomas issued by, private postsecondary institutions, and to
report the results to the Legislature by September 1, 1989.

the providons of existing law governing priitate.postsecondarY .

educational institution' ire scheduled to be r4ealed under existing
law on July 1,1'998:.

This bill would make those inoperative on Jime 30,199.1,
and would repeal them as January 1, 1992.

This bill would Incorporate changes In Section 94310 of the
Education Codeproposed by SB 1923, but.only if SB 1923 and this bill

Ta. 1 4



F.

I 3 Ch. 1727

are both chaptered andibecome effective, and this bill is chaptered
last.

This billwould take effest immediately as an urgency statute.

The people of the State of California do enact as follows:

SECTION 1. Section 94304 of the Education Code is amended to
read:

94304. (a) There Its 1n 'the State Department' of Education a
Council for Private Postsecondary Educational Institutions
consisting of 15 members, selected as follows:

(1) The superintendent or his or her designee shall be a member,
and the superintendent shall appoint four members. Two shall be
members of the general public,, one with a strong interest in
developing private posbecondary education, and one representative
of busineis that employs persons in positions requiring vocational or
technic*1 eduCation. Two shalt be . administrs(tive ±Itiads of .

irisdkutions, one. representing a nonaccredited, 'degree granting
school operating pursuant to subdivision (b) or (c) of Section 94310
an one representing a nonaccredited, non-degree granting school
operating pursuant to subdivision (d) of Section 94311.

(2)9The Senate Rules Committee shall appoint Rve members.
Two shall be members of the general public, one with a knowledge
of private vocational education, and one representative of a labor
organization that represents persons with vocational or . technical
tabling. Three shall be administrative heads of institutions, one
representing a nonaccredited, degree granting school operating
pursuant to subdivision (b) or (c) of Section 94310, one representing
an accredited non-degree granting ScbOol operating pursuant to
subdivision (e) of Section 94311, and ontr representing a
nonaccredited; nonKlegree granting school Operating pursuant to
subdivision (d) of Section 94311.

(3) The Speaker of the Assembly shall appoiht five. members.
Three

The
be members. of the general pubbc with an interest in

°developing private postsecondary, vocational and technical
eduCation. Two shall be administrative heads of institutions, one
representing an accredited, non-degree granting school operating
pursuant to oubdivisiOn (c) of Section 9.4311, and one representing a
nonaccredited, non-degree grinting school operating pursuant to
subdivision (d) of Section 94311. .

. (4) In addition, thelollowing shall serve as,ex officio members Of
the council:

(A) The Director of Consumer Aftairs, or his or her .designe0/
(B) The Director of Employment Development, or his 61 her

designee..
(C) The Director of the California Postsecondary Education

Commission, or his or her deiignee.
Ex members have no vote:
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it. is the intent of the Legislature that the council shall' provide
leadership and direction in the continuing development of private
postsecondary education as an integral Ind effective element in the
structure ofpr. econdary education in California. The work of the
council shall at all -times be directed toward mainbilning and
continuing, to the maximum degree permissible; private control and
autonomy in the administration of the private postsecondary schools
and colleges in this state.

(5) kindnistrative. heads. of institutions . appointed under
paragraphs (2) and (3) may be selected from lists submitted by an
association or associations of institutions governedunder thischapter
which has at least 30 members.

(6) Public members appointed under paragraphs (1), (2);and (3)
shall not be retained or employed by any secondary or postsecondary
educational institution or system when appointed or during their
term of appointment.
. lb) The first memben shall .be. appointed on or before January 15,

1982, and the superintendent shall designate the date of the. first
meeting of the council. . -

The terms of office of the members of the council shall Commence
on January 15, 1982, and the members shall their. 'terms
of office by lot so that the terms of five mem shall expire on
January 15, 1983; the terms of five members $ expire on January. .

15, 1964; and the terms of five members shall expire on January 15,
.1985.

The terms of the members of the council shall be four years. No
appointee shall serve on the council for more than eight consecutive.
years. .

Any member of the council 'who misses two consecutive regular
meetings of the council without cause forfeits .the. office, thereby
creating a wane?.

At thi first Meeting of the 'council, and annually thereafter, the
members shall select one of their number to serve as chairperson and
one to serve as vice chairperson. The vice chairperson shall preside
over all meetings, of the council. in the absence of. the chairperson.

(c) Any vacancy on the council shall be filled in the tame Manner
as proVided. for appointmentof conned Members in subdivision (s).
The appointee to fill it vacancy shall hold office only for the balance
of the unexpired term,

(d) Appointed members of the council . shall receive no
compensation but shill receive their actual expenses for attendance
at official council meetings, and; Allen_ on official council business
approved by the Superintendent of Public Instruction, not to exceed
State Board of ContrOl expense allowances.

(e) The council shall determine the time and place of council
meetings. which shall not be fewer thin, six times in.each calendar
year.

(f) The council shall:
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(1) Advise the superintendent on the establishment of policy for
the .administration of this chapter..

(2) Establish a process, in cooperation with the superintendent, , .

for the development and ulgation of rules and regulations. The
process developed in inconsistent with the provisions of
'this chapter and allow f r input of consumers and tions.

(3) Adopt necessary of appropriate for the co duct of
its weak abd implementation of this chapter consistent th rules

and- lions.-
^(4) fiew minimumcriteria utilized by the superiniendent jo4

conformity with subdivisions (b), (c), and (d) of Section 94310 and .

subdivision .(d) of Section 94311 and Section 94312, including quality .
of education, ethical and business practices, health and safety, and
fiscal responsibility, which applicants for approval to :operate, or foi-
ap agent's permit, shall meet before the approval or permit may be
issued, and to continue the approval or permit in effect. Criteria to
be developed hereunder shall be such as will effectuate the purposes
of this chapter but will not unreasonably hinder legitimate education
innovation.

(5) In cooperatkin with the superintendent, prepare and submit
an alumnil report to the California 'Postsecondary Education
Commission to be used by the commission for the review and
inclusion In the annual update of the five-year plan for Owtsecondary
education.

(8) Review appeals and. complaints from educational institutions,
agents, and . consumers.' Make recommendations to the
superintendent regarding the disposition of these appeals and.
complaints. 1

.
.

(7) , Represent private postsecondary educational institutions on,-
the State Oedipal° Informational. Coos inating Committee.

(8) Advise the suprintendent regardi the apprOpriate .actkin
to 1)e taken in the event that the visiOng mittee does not reach
a unanimous recommendation on an i titution's application. for
authoilzation pursuant to subdivisions (c) and (d) of Section 94310.

(g) MI actions with -the exception Of those regarding the
operating procedures of the,council shill be adopted according to
the affirmative vote of -the majority Of the council and shall be
writing. , I

SEC. 2. Section 94305 of the Education Code is athended to sea
94306. It is the Went of the Legislature that the superintendent

meet regularly with the council; and that the superintendent work
cooperatively with the council in providing leadership and directio
in the continuing development of private postsecondary educ on.

The superintendent shall do all of the following:
(a) Establish policy' for the administration of this c pter in

cooperation with the council. , .

(b) Adopt r Nona in cooperation with the cou I not
inconsistent with this 'chapter. governing the exercise of authority

ok"

YQ
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comprised by this thcle which shall be adopted in accordance with
Chapter 3.5 (commencing with Section 11340) of Part 1 of Division
3 of Title 2 of the Government Code.

(01 Prepare annatally a proposed budget for the supped of
activities of the State 'Department of Education pursuant to this
article. The proposed budget shall be presented to the council for its
review and retoinmendations.

(d) Consuk with the couneil prior to instituting any action to
deny, suspend, Or withdraw approval or authorization'of courses or
schools pursuant to this article.

, Meet with The Council' at least twice per year. Take into
.consideration the *dyke of the council on all matters where the
council is authorized to communicate advice to the director.

(f) Impanel special Committees of technically qualified persons to
assist 'the superintendent and the council in the develoil44_
standards, for education and educational institutions and the
evaluation of any application or institution_pLirsusuit to this chapter.
The special committees shalt make such inspections arid studies as
may be necessary to enable them to advise the council and the
superintendent in- regard to action to be taken in any particular
situation. Members of these special committees shall not be
connected in any way with a school which is the subject of in tion
or investigation. The members of the special committees sh serve
at no expense to the state. The actual travel expenses incu ed by
each member of a, committee shall be reimbursed y the
institution which is subject of inspection cgr investigation.

(g) Publish, ugly for public* distribution a directory of all
institutions approved or authorized to operate in this state under
provisionrof this chapter. The directory shall contain at a Minimum,
the names and addresses of these 'institutions, together with a
notation of the stitine section or sections under which the institution .

has been authoriped or approved.
(h) Negotiate and enter Into interstate reciproCity agreements

ith similar agencies in other states if( in the judgment of the
superintendent, such agreements 'are, or will be,. hefpful in
effectuating the 'purposes of this chapter. However, nothing
contained in any such reciprocity agreement shall be construed as
limiting the superintendent's powers, duties, and responsibilitiN
with respect to investigating. or acting upon any application 15r
issuance or renewal of any agent's permit or with respect to the
enforcement of any provision of this chapter or any rule or regulation
promulgated under this chapter. The agreements shall not include.
institutions authorized to operate under subdivision (b) of Section
94311 nor be in conflict with ,agreements arranged by the state

' licensing boards 'authorized to negotiate the agreements through
'provisions of the Business and Professions, Code.

(i) Receive, investigate;u he or she may deem necessary, and act
upon applications for authorization or approval to operate

-12- 18



v.

Ch. 1727

educational institutions and applications for agent's permits.
0) It is the intent of the Legislature 'that the superintendent

develop, with the cooperation of the coutitelt a lifogram or procedure
requiring institutions subject to the provisions of this section to
provide eVidence .assuring the due and faithful performance of
agreements'or contracts with student* and the .refund of unearned
tuition in the event.the school ceases to exist or provide instruction..

(k) Request the Attorney General to bring actions pursuant to
paragraph (2) of subdivision (a) of Section 94339 which the . .

superintendent deems are necessary to enferce the provisions of this
chapter.' ,--- .

SEC. 3. Section 94310 of the Education Code is an to read:
94310. NO Institution may issue, confer, or award ttn.Iicademic or

honorary 'degree unlesi the institution Meets. the requirements of at
least one of the subdivisions. of ihis *section.' i

(a) The Institution, which at the time of the issuance iof a degree,
has accreditation of the, institution, program, or spec* course of
study upon which the degree is baied-by a national [accrediting -.

agency recognized by' the united States Department of Education,
the Western Association V Schools and Colleges, or by . the .':.

Committee of Bar Examiners for the State Of California. Thee
institution shall file With the superintendent an annual affidavit. by :e.i,t.

the administrative head of the institution stating that the institution
is so 'accredited.. Institutions authorized to operate under this.
.subdivision 'may issue diplomas and certificates as well as degrees.

(b) The institution has been approved by the superintendent to
award or Issue specific degrees. The sup'erintendent shall not
approve aTi institution to issue degrees until it is determined, Wed
upon information submitted to him or her,-that the institution has the
facilities, financial resources, administrative capabilities, faculty, and
other necessary 'educational expertise and resources to afford
students and require. of stkidetits the completion of a ,Ptogram of
education which II prepare them for the attaintnent of a
professional, tecluto cal, or educatiohal objective, including, but
not limited to, a de ; and the curriculum is consistent in quality
With curricula offered by established institutions that issue the
appropriate degree upon the satisfactory completion thereof. This
shall include the determination that the course for which the degree
is granted achieves it'. professed or .claimed 'objective for higher
education: The criteria developed. hereunder shall be such as will'
effectuate the purposes of this-chapter, but will not :unreasonably
hinder' legitimate educational innovation..

. UpOn the receipt. of a complete application; the superintendent
shall, within :90 days, impanel a special committee for the purpose of
evaluating the applicant institution. Within 90 days of the receipt of
the special committee's recommendations, the superintendent shall
take one of the following actions:

(1) Grant a fuH approval for a period .not' to exceed 'three years,

434.9
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(2) Grant conditional approval kr a period not to exceed one
year plus the remeinderif tbe rot in which the appliCation was,

(3) .Disapprove thir application. If theappli*ion is disapprOveid
or conditional approval is granted, the institution shall be advised
.of the 'specific. Moons for .stieh action and the specific .corrective
mumps needed to achieve full approval.

Those Institutions. approved to Issue. degrees pursuant to This
pubdiiision may also be authorized by the superintendent to tisue....

,approve d but which do not fully meet the degree
diplomas, for of courses of -study; within their

requirements. 'superintendent may. approve an application. to
lone honorary 'degrees, provided the applicant institution has full
approval to isms academic degrees.

(c) The institution has demonstiated that it is in compliance with
formal standards recommended by the Council for .Posbecondary
Educational Institittions and adopted by the superintendent, which
shall include, but not be limited to,the standards developed by-the
special committee pursuant to Section 94304.5.

(1) The. institution shall demonstrate -eompliatieb With the
standards through a comprehensive onsftW'revieW process conducted
by a three-member visiting cointnittee impaneled by. the
superintendent for ihat purpose pursuant to paragraph 12). The
process shall review all of the following:

.(A) Institutional objectives.
(B) Administritive methods.

. (C) Curriculum. .

(Dy Instruction.
(E) Faculty, including their qiuilifications. .

(F) Phyrical facilities. .

ik

(C)' Adniinistrative personnel: 1 y,

(H) Procedures for keeping educational records.
(I) Tuition, fee, and refund schedules.
(j) Admiitions.standards.- '
.(1C) Scholastic reqifem ts.*
(M) Financial stability!, that the capital ta.ts of the
0.4 Degreei offered.

institution are .sufficient for the type, level, and .number%f degree,.
programi offered and that the current assets of The institution are
sufficient to serve the 'number of students then curren
and to meet any tuition .or fee refunds which, awl'
expected under theinstitution's refund policy.

42) Within 90 days' of the date of receipt a
IIPPIketkmi the superintendent -shell impanel a visiting t

. for the purpose of reviewing the applicant institution. The visiting
committee shall be composed as follows:

(A) : One member appointed by the director' of. the California
Posbecondaty Education Commission.

4
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(J) One member amointed the superintendent from a list of
three names submitted by the for Private Postsecoitdary
Educational institutions. .

(Cy One member appeinted by the superintendent from his or
her staff, who shall serve as chairperson of the visiting committee:

(D) Additions! Inemben may be appointed by the
superintendent if the superintendent determines that their
technical expertise is necessary to review the applicant institution.
These members shall be nonvoting members.

3) The visiting committee's responsibilitiesshall include all of the

(A) TOverify the accuracy pf the information submitted by th
applicant institution. . h

(B) To determine whether applicant institution compli
the.standards required by statute and regulation, . .

.(C) To provide the applicant institution with a preliminary report
of its Findings; including itsrecommendation. regarding the grant of
the requested authorization,. no later than 30 days following
completion of the onsite review. The appliCant institution shall
provide.the visiting committee with any additional information the
Visiting committee may request within 30 days after receipt of the
preliminary report.

(D) To review the applicant. institution's response to the
preliminary report,nd no later than 30 days following receipt of the

I response, submit a final report to the 'superintendent. The final
report shall include the visiting committee's r*ommendation for
the grant of authorization or for the denial of authorization.

(4) If the visiting committee's recommendation 'regarding
authorization is not .unanimous, the superintendent shall refer the
final report to the council or to an appropriate appeals committee of
the council for its advice,ursuant to paragraph (8) of subdivision (f)
of SeCtion 94304.

(5) Within 90 days of the receipt of a unanimous visiting
committees report or the advice of the council, as appropriate, the
superintendent shall take one of the Mowing alternative actions.

(A) Grant the applicant institution full authorization for
not to exceed five years. Authorization pursuant to.this subpara h
shall continue to be valid upon payment of the annual renewal fee
specified in Section 94331. ,

(B) DistipproVe the appliation. .
Th/e superintendent shill advise the applicant institution of the

reasons for .action'taken pursuant to subparagraph (B) and
specific corrective measures needed to obtain authorization.

If those corrective measures have been taken' authothation May
then be granted for an initial period not to exceed one year, and for
periods. of five years upon each subsequent renewal, subject to the
paynitent of the annual renewal fee specified in Section .94331..

(8) Not later. than 90 days prior.' to the expiration of an
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authorization ti.:uperate, an tion shall file a completed
application for reauthortiation pursuant*subdivision. (c) with the
superintendent The Manthorianthin wean for all institutions shall .

include a full review lw-a visiting .cotranittee.
(7) MI institutkaupperating pursuant bi.autliorizationrie0eived

under this subdivision bt..effect lin June 1084, "shall receive
conditional authoritation fors. period not to exiedd three yearp..0o
a specifid date. PriOr 14,'Jtonti .3% 119$1, deterinined, by the

tendent, each hoututien:trented 0600104d authorization
this paragraphshall Ale a completed, appliCatiOn for '

uthoiization puniest to (C).- a.

(8) Authorization receivegitairsuant,to this inbdiirision shill not
be interpreted to endorle, &dirk; unlewftd for;iny institution
represent by any mean that the State of californie,Superint dent
of Public Instruction, State Beard of 'Education, :or th State,
Department of Education: has made any accredits n.
endorsement. of theicourse of study or degree. . .

(9) If at any time the stipininteiident determines that in ,
authorized institution has significantly Alevieted (torn the standards-
for authorization, but not to an.:.eztent wotild warrant': the
withdrawal of the -.Institution's.'4iithorizatiOn,- the .periatendent

. may place the institution On probation. for 'a gpecificPeriod of Hine.
During the period of probation, .theli"ititutien".shit be auJ ct . to
special scrutiny by the tuperintendent.That.,icraitinyinui0Include
required submission of periodic reporti,' as prescribed by",-the
superintendent, ind special visits by authoristed'retaresentativea of
the superintendent. If it the end of the sPecified probition.periOd,..
the institution kas.not taken steps to eliminate, the:-ciuse for its
probation which the superintendent findi.'.4atisfactor)+ . the,
superintendent may withdraw the iiistitntiotel authorization to
award degrees. An Institution placed on probation pursuant to this ..,
paragraph may appeal the superintendena. 'action to the council:
The appeal shall be filed no later than "30 days- following the
superintendent's initial action pursuant to this.*ragriph.

1 . (d) The institution is structured by schoo of theology,..*nd
awards degrees .priinarily in theology and -other areas of religious
study, and it has filed the following affidavits with the
superintendent: .

'(1) An' annual affidavit of "full disclosure" describing the
-institutional *actives and proposed inethOds.of achieving them, the
curriculum, instruction, faculty with qualifications; physical facilities, .

administrative personnel, educational recordkeeping procedures,
tuition and fee schedule, tuition refund schedule, scholastic
:regulations, degrees" to conferred, inaluation requirements, and
financial stability as evidenced by.* certified financial istatement for
the Preceding :ye's.

(2). An affidavit by the president or other head stating that the
institution owns, and shall continue to own, net assets in the amount

,

! .

4

1



. Ch.- 1727 .

.

. of fifty'thouiand dollars ($50,000) which is used solely for the purpose
ofieducation as stated in paragraph (1), located With* this state, and .
stating that these assets provide suffitient:reisources;to achieve the
educational objectives. of the hutitution. These Oaiets shall include
such real property ai buildings.iuKI faCUlties, libtrary materiali,
instructional materials,.but shall not include oth0 personal prOpeity
not used directly and exclusively. by the institution for the purpose
oftxlucatioti..The affidavit shall be accompanied by a statement from
a public accountant showing the value of the interest of the
institution therein to be at least fifty thousand dollars ($50,000) above
the unpaid balance on any note seCuted by a mortgage, deed of trust,
or the unpaid balance on a colitract 'of sale. .

(3) An annual affidavit by the president or other -bead setting .

forth, at a minimum, the following information:
(A) All names, whether real or fictitious, cif the person, institution,

firm, association, partnership.or corporation under which it has done
Or is doing business. .

(B) The address,. including city and street, of every .place:of doing
business of the person, firm, association, ptrtnership, or corporation,
within this state.

. (C) The address, including. City' and street,. of the location of the
records of the person, firm, association, partnership or corporation,c;
and the name and address, including.'city and streeto3f the custodian

. of those 'records. ,

(D). The names and addresses, including :city' and street, of the
directors, if any, and principal officers of the person, firm, association,
partnership, or corporation.

(E) That the records required by subdivision -(k) of Section 94312'
are maintained at the address stated, and are true. and accurate.

Any change in the items of information required to be included in
this affidavit shall be reported to the superintendent within 20 days
of such change. . . .

Within 90 'days of the 'receipt. . of the affidavits described in
paragraphs (1), .(2), and (3), and prior to granting the initial-
authorization, .to operate, the superintendent. shall verify the
truthfulness and .accuracy . of ith# affidavits by impaneling a
three member team comprised of one representative which he or
she ,shall select; one representative of the California Postsecondary
EdUcation Commiision, and one representative selected .by, u t
-affiliated With, tlitinsiitution to be inspected. Within 30 days of the
receipt of the 71.eport from 'Alm three-member team, the
superintendent shall grant or deny 'siuthorization` to operate...,
Authorization to operate may be denied °Fly. if. the affidavits Ire
inaccurate. Authorization to operate may beigranted for one year
initially and for periods of three years upon each subsequent
renewal,' subject to payment ()tan annual fee pursuant to Section
94331. For all affidavits beyond 'the initial 'application, the
superintendent may take any steps. necessary to verify the

1\
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truthfulness and accrtirecy of the'effidavitskillint t: to this
subdivider% shall not be in to mean; and it -beintlawful
for, any institution to arbnpliedIrreprceisittty.adji.iniens -
whatsoever,- that the State .C.alifOridar, Superintendent' of Public 1 -:

Instruction, the State Board of , II or thepePtibnent of
Education has made Ssi9 *yak* recognitirini accreditation,
approval, or: endorsernerg bf i - , , . .. of study' or degree::: ' 1. *-.

SEC. 3.5.. Section 94310 of the Education Code is amended to ,.
-. read:* r .

94310. '-$0 institution may issue, confer, Or award.in academie or
honorary 'degree unless the institution meets the requiremenb of. t

. least one of the subdivision s. this section:
(a) The institution, which at the time of the issuance of a degree,

has accreditation of the 'institution, Program; or specific course of
study upon which the degree is based by a natiOnal accrediting
agency 'recognized by the United Statel Department of Education,
the Western Association of &hails ind Colleges, 'or by. the
Committee of Bar Examiners for the State of California. *The
institution shall file 'with the superintendent an annual affidavit by
the administrative head of the institution stating that the institution

. is so accredited. Instittitions authorized to operate' under this
subdivision may issue 'diplomas and certificates as Welt as degrees.

(b) The institution, which at the time of the issuance a( &degree,
has fulthutitutional approval by the superintendent to awed or issue ,
specific professional, technological,Or ':educatiOn degrees.

(1) The superintendent shall not apProve an INtitution to 'issue
*degrees until he or she has conducted, a qualitative- review and ..
assessment of, and- has approved, each offered by the
institution, and the superintendent hal': .based .upon
information submitted tohint or her, all.of the follOviiirgi

`(Ay. The institution has facilities, financial
administrative Capabilitiei, faculty,' and other necessary ed
'expertbe and real:rural.- to. afford .studenti; and require of ,

..the completion'a a program of .education which willprepare them
. for the' attainment Of a professional, technological, or educational
objective, inct ;but not limited to, a degree.

(B) The rini it-consistent in quality with curricula offered
by te established -iiecredited:. institutions which are

by the United States Depertment Education . or the
Committee of Brir 'Exstniners for the to of California and issue the
appropriate degree Upon the 'satisfactory -completion of. specific
qualitative academic ' .

(C) The course for vrhich -the ,degree*granted. Achieves its
professed or chinned academic objective Ntlighet education, with
verifiable..evidence of academia aohieVenrent coMparablelo that
required of graduates el other rectigniied sehooliticcredited.by in.
appropriate accrediting conunisilon recognised by theUnitecl States .. .

Departinent of Edircation or. the Corrunittee-Of Bar Examiners for .
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the State 'Or CallfgniiilLr.?-
.:,'.The Criteria developed for COMluOting the review and assessment

shall effectuate the .0%.uposee.' -: this chapter, but 'shall.- not'
unreasSnabbe Wrier legitimate educations) innovation.

..(g) The suPerintendeSilikell conduit the qtaditative review and
...assessineht of the. institution and all programs offered through a'
comprehensive onsite .review process, pmformed by a qualified- .

committee impaneled by the superintendent for that
. purpose, The visiting coiunittee, which shall be impaneledby the

superintendent within-90 days of the datea receipt of a cOmpreT.0
application, shall be composed of 'educators from both accredited
and state approved institutions. Within 90 days of the receipt.of the:
visiting committee* report -and reconunendationk the
superintendent: shalt take one of the following action*

(A) Grant full institutional approVal for a periOd not to exceed
three years. . . , -

(B). Grant candidate for institutional approval status for a period
not to exceed two years plus the remainder of'the calendar year in

. Which the application was made. Candidate status may be renewed
'only one time, at the'discretion of the superintendent. ,

(C) Disapprove the application.
If the appliCation is disapproved, or candidate for institutional,

approval status is granted, the institution shall be advised of the
specific masons for the action and the 'specific corrective measures
needed.to achieve full institutional approval. An institution may not
advertise itself. as an approved or fully approved institution unless
each degree program offered by the institution has been approved
in accordance with the requirements of this section.

(3) (A) The superintendent shall grant full institutional approval .

status 'for three years to all institutions operating pursuant to
subdivision (b), of 'Section 94310 on June 30, 1984, as it read on that
date and--WhiciLhave received full approval. of all :courses offered.

(B) The suOlintendent. shall grant candidate for institutional 'a

approval status for a period not to exceed fwo years to all institutions
.operating on June 30,1984, ursuant to both subdivisions (b) and (c)
of Section 94310 as it rea on' that date, The superintendent shall - --

specify a,, date, prior to ne 30, 1986, by which all institutions
operating pursuant to is subparagraph shall -.file a completed
application for either. full 'institutional approval puirsuariCtO. this
subdivision, or authorization to operate pursuant to subdivision (0).

(4) The superintendent may authorize any Institution approved
toissue degrees pursuant to this.subdivision to issue diplomas..for the
completion-6f courses of study which do itot.fully 'meet the degree
requirements, but. are within the instition'S approved degree
prOfitSM. .

The:superintendent may approve an application to flue honorary
degrees if the applicant institution has received full institutional .

approval to, issue academic-degrees. '.

4
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(C) The institution has demOnstrated that it is in compliance with
formal standards 'recommended by the Council for Private
Postsecondary Educations, Inatitutions and adopted by thr
Superintendent, isde,...but not be limited to; the
standards developed by the special committee pursuant to Section
94304.5.

(1) The institution shill demonstrate comp' with the
standards through a comprehensive.onsite review pr Conducted

.,by a three-membet visiting committee Unpine12 by the
superintendent for that pursuent'to paragraph (2):' The
process shall review.all. the following: . s.

(A) 'Institutional objectives.
(B) Administrative methods.
(C) Curribulum
(D) Instruction.
(E) 'Faculty, including their qualifications.
(F) .Physical .

(C) Administrative personnel.
(H) Procedure for keeping educational records.
(Ij Tuition, fee, and refund schedules.
0) Admissions standards.
(IC) Scholastic regulations and graduation. requirements.
(L) Degrees offered.
.(114) Financial stability, including that the capital assets-of the

institution are sufficient for the type, level, and number of degree
prograMs offered and that the current assets of the institution are
sufficient to serve thenuMber of students then currently enrolled
and to meet any tuition or fee refunds which may reasonably be
expected under the institution's refund policy. .

(2),, Within 90 days. of the date of receipt of, a completed
applitation, the superintendent shall impimer a visiting committee
for the purpose of reviewing the appliCantinstitution. This 'Visiting
committee shall be composed as follows: ';

(A) One mernber. appointed by the direotor of the California
Postsecondery,Edutation Conimission. ;

.(13) Onemember appointed by thesupetiAtendent from it hirof
three names submitted by the Councillor 'Privet, Postsecondary,
Educational Institutions.. -

(C) One member appointed by the Superintendent, froM his or
heritaff,-who shall serve as chairperson of the. visiting. cornmittee,

(D) 'Additional members may be appotnted by the
superintendent if the superintendent- ditermlnes . that : their .

technical expertise is. necessary. to review the applicant' institUtion.
These Meinberi. shall be nonvoting member

(3) Thrvisiting committee's responsibilities shall of the
. . . .

(A) TodVerity the accuracy of the information submitted by.the I...
applicantrinstitution. .

. .

i 4
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(B) To determine whether the applicant institution complies with
the standards required by statute 4% regUlation.

1 (C) To provide the applicant institution with *preliminary report

.0 of its findings, including its recommendation regarding the. grant of
the requested :lauthorization,. no later :than 30 days following
coMPletiOn of the omits review.. The applicant institution shall
provide the visiting conindtfee With any additional information the
visiting committee may request within 30 days after receipt of the
preliminary report.

(D) To 'review the applicant inititutiptes response to the
,.preliminary report,and no later' than 30 days following receipt of the
`response, submit a final report to the superintendent. The final`

report. shall include the visiting committee's recommendation for
the giant of authorization or for the denial of that authorization.

(4) ,11 the visiting committee's recommendation regarding
Authorization. is not unanimous, the superintendent shall refer the
final report to the council or to an.appropriate appeals committee of
the council for its advice pursuant to paragraph (8) of subdivision. (f)
of Section 94304. .

(5) Within 90 days of the receipt of a unanimous visiting
committee's report or the advice of the cocincil, as appropriate; the
superintendent shall take one of the following alternative actions:.

(A) Grant the appl)cant institution full authorization for a period
not to exceed five years. Autborizatton pursuant to this subparagraph
shall continue to be valid upon payment of the annual renewal fee
vecified in Section 94331. .

"(I)) Disapprove the application.
The superintendent shall advise the applicant institution of the

specific reasons for action taken pursuant to subparagraph ,(13) and
of the specific corrective measures needed to obtain authorization..
ff those corrective measures have been taken; authorization may
then be granted for an initial period not to exceed one year, and for
periods, offfive years upon each subsequent renewal, subject to the
payment of the annual renewal fee specified in Section 94331.

(8) Not later than 9Q days prior to the expiration of ant
authorization to, operate, an institution shall file a completed
application for 'reauthorization pursuant to subdivision (c) with the
superintendent. The reauthorization process for all institutions shall
include a MI review by a visiting committee*.

(7) All institutions Operating pursuant td authorization received
under this subdivision in effect. On June. 30,, 1984, shall 'receive
conditional authorization for Period not to exceed three years. On
a specified date prior to. June 30, 1981,determined by the,
superintendent,-each institution grantesi condigonal authorization
pursuant to this paragraph shill file a completed application for
reauthorization pursuant to subdivision (4.

TT; --711) Aiithorization received pursuant to this esubdiVision shall-not
. be interpreted. to endorse,mdKitis unlawful for, any institution to

IP. AI.

It

.

4,

et.

. ,

14

v '

011,

-21- 2:
.



_.

Ch. 1127 ,
I

. a redresent by any means that the. State of California,. the*
Superintendent of Public Instnaction, State Board of Education,. or

, the State Departnient of Education has made ant accreditation or
endorsement of the emine Ofstudy: or degree.

authorized institution has
r (9) If at any time thaw ntIndent determines that. an

deviated ham the stan4rds
for authorization, but not -to an extent wldch Would wairrant the'
withdrinval of.tho institution's aighorisation, the, puperbitendent
may place the institution on PrObetion for a sperithe period of.time.

the period of probation, the instihation shall be subject to f.

scrutiny by the superintendent. That scrutiny may include
required submission of riodk reports,_ as presaibed by thei
superintendent, and Veciad visits by authorized representatives of
the superintendent If et the end 'of the specified probatiqn. Period,
the institution, has not taken' steps. to eliminate the cause for its
probatipn . which the superintendent finds. 'satisfactory, tho--
superintendent may withdraw the institution', authorization to
*wird degrees.*An institution placed on probation pursuing_ to this
paragraph rnay "ppm, the superintendent's action to the conned.
The appeal shall be filed ao later than 30 ,clays following the
superintendent's initial. action pursuant to this . *graph.

Icl)i The institution is structured by of theology, and.
awards degree' iliimarily in.. theelegy and other arearof religious

, study, and it has filed all of * following. affidavits with the
superintendent: .

(1) An annual affidavit of "full disclosure" describing the
,t, ! institutional objectives and proposed methods of achieving them, the

curriculum, instruction, faculty with qualifications, physical, fealties, ..
.. administrative personnel, educational reeordkeeping procedures,

tuition and fee schedule, tuition refund.. schedule, scholastic
,regulatipns,degrees to be conferred, graduation requirements, and
financial stability as evidenced by a certified, financialitatement for

... . the preceding year.
.,. ,

(2) An affidavit by the president or other head stating that the
institution owns, and shall continue to own, net assets in the amount
of fifty. thousand ,000) which is used solely for the purpose

. of education as stated hr ph 11) located within this state. and
. stating' that these meets prov ide sufficient resources to *thieve the

educatignal objectives of the institutionAliese assets shall include , ft

such reel .property r buildings and facilities, library.snaterials, and
instructional materials, but shall not include, other peiiional property
not used directly and eiclusively by, the instittition for the purpose
of edradon. The of shall be accogipanied by a statement from

064. a 'pi accountant' showing the valve *tithe interest of the
institution thetein to beat least fifty thOnsand dollars (150,000) above .,

the unpaid balanceon any note secured by a mortgage,
unpaid

deed of et,
.

m
or the Paid balance on a contract of sale.-

(4)., An .anntud affidavit by the, president Or ether head setting
4. . .

A.
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forth, as a minimum, all of the following Information:
(A) All names, whether real or fictitious, of the 'person, institution,

firm, association, partnership, or corporationoxler which it has done
or is doing bosiness.

(IN The address, including city and street, of every place of doing
'business of &opera" firm, association, partnership, or corporation;
withie this state.

(C) The address, including city and street, of the location of the
records of the porton, firm, association, partnership, or corporation,

f and the name and address, including city apd street, of the custodian
of those records. . kit

(D) The names and addresses, including city and street, of the
directors, if any, and principal officers of the person, firm,association,
partnership, or corporation.

(E) That the records required-by subdivision (k) of Section 94312

are maintained- at the address stated, and are true and 'accurate.
Any change in the items of information required to be included in

this affidavit shall be reported4q the superintendent within 20 days

of the change. A

Within 90 days of the receipt of the affidavits described in .

paragraphs (1), (2), and (3), and prior . to granting the Ingle'
authorization to operate, the superintendent shall verify. the
truthfulness and accuracy of the affidavits by impaneling a
tree-member team comprised of one representative which he or
she shall select, one reptesentative of the California P4stsecondary
Education Commission, and one representative selected by, but not
affiliated. with, the institution to be inspected. Within 30days of the
roeipt of the report from . the three-member teatn, the .

superintendent shall grant or deny authorization to operate.
Authorization to operate may be only if the 'affidavits are
inaccurate. Authorization- to operate may be granted for one year
initially and for' periods of three years upon each -subsequent
renewal,. subject to payment 'cif -an annual fee pursuant to Section
94331.. For all affidavits beyond the initial application, the
superintendent may take any steps necessary to.. verify the
truthfulneis and accuracy of the affidavits. Filing purimant to this
subdivision shill not be interpreted-to Mean, and it -shall be unlawful
for,,anyiinstitution to expressly or impliedly represent by any means
whatsoever, that the State of` California, the Superintendent of
Public instruction, the State. Board of Education, or the Stare
Department of Education has made any. evaluation, recognition,
.acereditationi approval, or endorsement of the course of study or
degree. .,

SEC. 4; Section -94345 of the Education Code is amended to read:
94345. Prior to September 1,. 1989; the California Postsecondary

Education Commission shall review and evaluate all of the following,r
and shall report to the Legislature on the results of this review and
evaluation:,

6.6

.
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(a) The impleikientation of this chapter by the State Department

of Education.
(b) The subdivisions (b), (t), and (d) of Section

94310 in ." this
.

of degrees and diploma: issued by
private - 'aiducadonal institutions.

SEC. Section 94380 of the Ediscetkin Code Is .

SEC 5: Section 94380 is added to the Education. , to read:
94351 This chapter shall become ,inoperative cc jun* 30,,,1991,

and, as of January 1,1992, is repealed, plea a later enacted statute,
which becomes effective aux or before January 1, 1992, deletes or
extends the dates on which it becomes inoperative and is repealed.

SEC 15. Section 3.5 of this. bill incorporates amendments, to
Section 94310 of the Education Code proposed by both this bill and
SB 1923. It shall only become operative if (1.) both bills are 'enacted
and become effective on or before January 1, 1985, but this bill
becomes operative first, (2) each bill amends. SectiOn 94310 of the
Education Code, and (3) this bill is enacted after SB 1923, in which
case Section 94310 of the Education Code, as amended by Section 3
of this bill, shall remain operative Only until the operative date of SB
1923, at which time Section 3.3 of this bill shall ome operative.

$EC. 7. This act is an urgency' statute necessary for the
imnunediate preservation of: the public peace, health, or safety
within the meaning of Article IV of the Constitution and shall go into
immediate effect. The facts constituting the necessity are

In order to provide for the orderly evaluation and implementation
of the provisions of law governing private postsecondary educational.
institutions, it is necessary that this act take effect immediately.

9
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Senate Bill No. 1923

atArrER. 1255 A

.

An.actto amend,.repeal, and add Section 94310 of the Eclucationp
Code, relating to postsecondary education.

tapprovii Govsrnor 1964
In

. F] iled With
Secretary of State le,

,

LEGISLATIVE COU1'4ISEL'S mcirsr

SB 1923, Carpenter. Private postsecondary education.
(1). Under existing law, private postsecondary institutions are

prohibited from awarding academic or honorary degrees unless they:
(a) are accredited by a recognized accrediting agency;. (b) are
approved by the. Superintendent ,of Public Instruction upon a
determination that in adequate educational program exists; (c) the
institution has met standards developed, and recommended by the
Council for Private Postsecondary. Educational Institutions and
adopted by the Legislature; or (d) the institution is 'structured by
schools of theology, and awards degtees P'ry in theology and
other areas of religion, and has filed various .fied affidavits with.
the Superibtendent of Public Instruction...

This bill would revise the procedures and criteria required for lb) .

This 'bill would delay, the operation of these revised provisions for
an amount of time equivalent the period of time for which any
program of the institution was ast approved. pursuant to lb) prior to
January 41985, for institutions operating pursuant to (b) on June 30,
198eandfor up to 2 years for institutions operating pursuant to both
(b) and provisions on June 30,1984.

(2) This would incorporate.chsinges in Section 94310 of the
Education e, proposed by SB 2151, but only if SB 2151 and this
bill are both .chaptered and 'become effective, and this bill is
chaptered last. ,

The people of the State of California do enact as follows:

SECTION 1. Section 94310 of the Education Code is amended to
read:

94310. No institution.may issue, confer, or awardsulacadamic or
honorary degree unless the institution meets threctuirements of at
least one of the subdivisions of this section;

(a) The institution, which at the time of th inusincesof a degree,
has accreditation of the institution, progra or specific course of
study .upon which 'the degree by a. national accrediting
agency recognized by the United tales Department of &location,
the Western Association of Sc is and Colleges, or by the
Committee of Bar Examiners for the State of Citliforrda. The

4
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institution shall file with the superintendent an annual affidaVit by
the administrative had of the institution that the institution
is so eceredited. Institutions to operate under this
subdivision .may hose and certificates as Well as degrees.

(b) The institution, at heAlme of the immure of a degree
hes full instiditional approval by the superintendent to award or issue
specific local, teolmologicel, or education degrees.
.z(1). 'Me superintendent shill not approve an institution to issue

degrees 'Until he or she has conducted a qUalitative review and
assessment of, and *has approved,,, each program offered: by the
institution; and the superintendent has determined, based upon
information submitted. to ,him or her, all of the following: .

(A) The institution has facilities,, financial resources,
administrative capabilities faculty, and other necessary educational
expertise and resources to afford students, and require of students,
the completion of a program of education which will prepare them
for' the attainment of a professional, technological, or educational
objective, including, but not limited to, a degree..

(B) The curricultim is consistent in wieldy with curricula offered
by appropriate established accredited institutions' which are
recognize by the United States Department of Education or the .
Committee of Bar Examiners for the State of.California and iet the

'appropriate degree upon the satisfactory completion of cific
.qualitative academic programs.. ,

, .

(C) The course for which the degree is granted'. achieves its
professed or claimed academic' objective for higher edUcation, with
.verifiable evidence of academic achievement comparable.. to that
:required of graduates of other recognized schools accredited by an
appropriate accrediting commission recognized by the United States
Department of Education or the Committee of Bar ,Examiners for
the State of California.

The criteria diveloped fin conducting, the review and assessment
shall' :effectuate the 'purposes of this chapter, but shall not
unreasonably hinder legitimate educational innovation.

(2). The Superintendent shall conduct the qualitative review And
assessment of the institution and all offered through. a
comprehensive mite review process, dpi ed by a qualified
visiting committee impanelqd by the Mperkstendetit,for that
-purpose. The visiting committee, which shall be impaneled by the
superintendent within 90 dayaof the date of receipt of a completed
application,' shall be composed:of educatori from both accredited
and state approved institutions.. Within 90 days of The receipt of the
visiting committee's report. and recommendations, the
superintendentihall. take one

(A) Grant full -institutional :approval for a period not to exceed
three years.

(B) Grant,candidate for institutional approval status for a period
not,to exceed two years plus the remainder Of the calendar year in

32
496-
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which the application was made.. Candidate status may be renewed' .

only. one time,. at theidiscretion of the superintendent.
(C) Disa dip.
If the a Nis , . or .candidate for institutional

approval status h Voided, shall be advised of the
specific reasons for the action and the specific corrective measures
needed to achieve.fulliestitutional a . An institution may not
advertise Itself as an or y approyed instituticm unless
each degree program f by the institution has been;approlld
in aqcordanee with the is of this section. .

(3). A) The superin t shall grant full institutional approval
status three years to all institutions oper)ding pursuant to subdivision
(b) of Section 94310 on June 30,1984, as it read on that date and
which have received full approval of all courses offered.

(8) The superintendent shall grant candidate for institutional
appfoval status for a period not to exceed two years to all institutions
operating; on June 30,1984, pursuant to both subdivisions .(b) and (c)
of Section 94310 as it read on that date.. The superintendent shall

.

specify a date, prior to June .30, 1986, by which all institithoin
operating pursuant 'to this subparagraph shall file a completed
application for either full institutional approval pursuant to this
subdivision; or authorization to 'operate pursuant to subdivision. .(c).

(4) The superintendent may authorize any institution approved ..
to issue degrees pursuant to this subdivision.to issue diplomas for the
completion of courses of study which do not fully meet the degree
requirements, but are within the institution's approved degree
program.

The superintendent may approve an application to issue honorary
degrees if the applicant institution hat received full institutional
approval to issue academic degrees..

(c) The institution has met standards 'developed and
recommended by the Council for Postsecondary Educational
Institutions. pursuant to Section 94304.5, and adopted. by the
Legislature.

(d). The institution b. .structured by schools. of theology, and
awards itpves primarily in theology and other areas of. religious
study, it has tiled all' of the following affidavits with the
superintendent: I

(1) An minuet affidavit of "full 'disclosure" describing the
institutional oNectiverind proposed methods of achieving them, the
curriculum, instruction, faculty withqualitications,physkal facilities,
administrative personnel, educational record keepbtg procedures,
tuition. and fee schedule,, tuition reftind schedule, scholastic
regulations, degrees to be conferred, graduation requirements, end.:
ihumcW stabil* as evidenced by a, certified financial statement for
the 'preceding year. '-* .

(2) Ao affidavit by the presidept or other head stating. that the
institution owns, and shall continue. to own, net abets in the amount

. .

0
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ofEdon
dollars otm000gywideb is Used solely for the purpoee

of educatiOn ai stated in paragraph .OVIfibiked within this state, and
*stating that those aftetserrovidemadent rolources to:achieve the .

educational objective d*ligiltistion. These assets shall include
such real .property as buildbiza tad **tie% library materials, and .

instructional materWs,but shall not include other personal property
not used directly and exclusively the institotion for *hi Purse
of education'. The affidavit shall be accOmpanied by a statement keen
a public accountant showbiz:. the value of the interest of the
institution therein to be leaseffty dollas (*AM a_b,Or )
the Unpaid balance on any note by a mortgage,,deed of trust,/

: or the unpaid balance on .a con of sale.
(3) An annual affidavit 1*. 'president, or other head setting
rth, as a minimum, all of the following information:
(A) All names, whether real or fictitious, of the person, institution,

association, partnership, or corporation under which it has done
or is doing busineis. . .

(B) The address, including city and streek.of every 'place of doing
business of the person, firth, mode:ion, partnership or corporation,.
*within this state. e

(C) The aidress, including city' and Street', of the location of ale
rodords the person, firm, association, partnership, or oorPorstion, .

and the name and &dare* includ. ing city and street, of the custodian .

of the recordi . . ,

(D) The names .and 'addresses, including city and street, of the
directon,1 any, mud OrbiciPal officers of the person, firm, association, .

partnership, or corporation.
.(E) That the records required.by subdivision (it) of Section 94312

are maintained, at the address stated, and are biseand accurate.
Any change in the items of information required to beincluded in

this affidavit shall be zips:tad to the .superintendent within 20 days
of the change. , .

Within 90 days 'of the receipt . of the affidavits described in
Paragraphs (1), (2), and (3), and prior to granting the: initial
outhorbistiOn to operate, the '.superintendent shall verify the
truthfulness and accuracy of the affidavits by impaneling a

. threemein* team comprised of one representative whit* be or .

she shall select, one representative of the California
Education' Commilidon, and one representative selected by,0
affiliated with, the iniatution to be inspected. Within 30daysOf the
receipt 'Of the. report from . the three-member team, the
superintendent *di grant or deny authorization to operate. ,

Authorixatiin to operate can be 'denied only .if the affidavits are
inaccurate. Authorisation to operate' Oily be granted for one year

ix,iiitial fee t to Section
initially of three years upon each subsequent
renewal, iyment Of an st
94331.. fror. affidavits biyoild' the initial application;.. the
superintendent may take such steps' as be nexiimisry to verify the

!;
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truthfulness and accuracy of the affidavits. Filing pursuant to this
subdivision shall n,ot..be to Mean, and it shall be unlawful
for, any institutioe to ..11. impliekllyxepresent by any means
whatsoever, that the e California, Superintendent of Public
Instruction, the*State flOard Of .Education, o(lhe Department of
Education has made any evaluation, recognition, accreditation;
approval, or endorsement of the course of study or degree.

(e) This section shall become operative July 1, 1984.
SEC. 2. Section 94310 of the Ethication Code, as amended by

Senate 13111 NO. 2151 of the 1983-84 Regular Session, is repealed.
SEC. 3. Section 94310 is added to the Education Code, tt read:
94310. No institution may issue, confer, or award an academic or

honorary degree unless the institution meets the requirements of at
least one of the four subdivisions of this section.:

(a) The institution, which at the time or the issuance of a degree,
has accreditation of the Institution, program, or specific course of.
study upon which the degree is based by a. natiorial accrediting
agency recognized by the United Statel Department of Educatioti,
the Western Association. of Schools and Colleges, or by the
Committee of 'Bar Examiners for the State of California. The
institution shall file with the superintendent an annual affidavit by
the administrative head of the institution stating that the institution
is 10 accredited. Institutions authorized to operate under this
subdivision may issue diplomas and certificates as well as degrees.

(b) The institution, which at the time.of the issuance of a degree,
has full institutional approval* the superintendent to award or issue
specific 'professional, t ological, or education degrees.

(1) The superintende not approve an institution to issue
degrees until he or she conducted a qualitative review and
assessment of, an proved,' ea0 program offered -by the
institution, and the superintendent has determined, baled' upon
information submitted to him or her, all of the following:

(A) The institutiOn, has facilities, financial resources,'
administrative capabilities, faculty, and Other necessary educational
expertise and resources to .afford students, and require of students,
the completion of a program of education which will prepare them
for the attainment of a professional, technological, or educational
objective, inducting, but not limited to, a degree.

(B) The curriculum is consistent in quality with curricula offered
by appropriate established accredited institutions which are
recognized by the United States Department of Education or. the
Committee of Bar Examiners for the State of California.and'issue the
appropriatekcalectle upon the satisfactory completion of specific
quiditative ic programs.

(C) The .course for which the degree is granted achieves its
professed or claimed academic objective for higher education, with
verifiable evidence of:seeder:Mc achievement comparable to that
required of graduates of .other recognized schools accredited by an
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approprle .acm'edidng cOmeninion recognized by the United Stake
De of Ed cation or the Committee of es,r Examiners for
.the.State California.

The' developed for comdlicting thereview and went
shall whisks the Purposed of this chapter. but -shall not
unreaionably hinder legitimate:educational innovation.

(2) The. Wicket shall conduct the *untidy. review and
assessment institution offered through a
comprehensive to review process,. ed by a
visiting commits impaneled by superintendent for that
purpose.. The visiting . dee, w shall be impaneled by the
superintendent .within 90 .1'1. date ofrecelpt of a completed
application, shall be composed of eduastors from both accredited
and state approved institutions. Within 90 days of the receipt of the'
visiting cominittee's report and recommendations, the
superintendent shall take one of the following actions:

(A) Grant 'full institutional. approval for it period not to exceed
three years.

(B) Crsukt candidate for ii stitudonal.approval status for $ period
not to exceed two years plus the iernainder of the' calendar year in
which the application was made. Candidate status may be renewed
only one time, at the disCretion of the superintendent

(C) DtsePreve the lei. NI
l .

If the appotation is 1". a. or -candidate for 'institutional
approval status is granted, . institution shill. be advised of the
specific reasons for the action and the specific corrective measures
needed to ac eve full institutional An institution may not
advertise itself as an or fu . approved' institution unless
each degree program by the institution has been; apprOved
in accordance with the is of this section. . I.

*(3) (A) The superin t shall grant full institutional approval
Stade for three years to all institutions operating pursuant to
subdivision (b) of Section 94310 on June 30, 1964, as it read on that
date and which have 'received full approval of all canoes offered.

(B) The superintendent shell grant candidate. for institutional.
approval status for a period not to Mooed two yairs,10 all institutions

°aquae 30,1984, pursuant to both subdivisions (b) and (a)
7S131ctiolin 94310 is it reed;on that date. Theo superintendent shall .

specify a date, prior. to June 30, 1988, by which all institutions
operating pursuant to this subparagraph *shell file a completed
a don for either . institutional approval:pursuant to this

vision, or a .! to operate pursuant to subdivision (c).
(4) The zuperia t may. authorize any inititu approved

to issue degrees punuon this subdivision to to S" for the'
coMpletion of course' of 4udy which do not' fully Meet - degree
requirements, boil*. *it* the institution's ep degree'

Ile

PIReustperintendentmay apptsve an applicalion to issue
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degreei if. the applicant institution has received full institutional
approval to issue *Cadmic degrees.

(c) The-institistion has demonstrated that it is in compliance with .

formal standards yecommishded by the Council, for Private
Postsecondary Educational Institutions and adopted fiy the
superintendent, .which shall inclu,de; but not be limited to, the
standards developed by.the special committee pursuant to Section
94304.5.

(1) The institution shall demonstrate compliance with the .

standards through a.00mprehensive onsite review process conducted
by is three-member visiting committee impaneled by the
superintendent for that purpose pursuant to parograph (2). The
process shall review all of the following: .

(A) Institutional objectives. ,

(B) Administrative methods.
(C) Curriculum.
(D). 'Instruction.
(E) FaCulty, including their. qualificationr.-
(F) Physical facilities.
(C) Administrative personnel.
(II) Procedures for keeping educational records.
(I) Tuition, fee, and refund schedules.
(j) Admissions standards. .

(K) Scholastic regulations and graduation requirements. .

(L) Degrees offered.
(M) Finarrial stability,' including that theit capital assets of the

institution are sufficipnt for the type, level, and number of degree
programs offered and that the current, assets, of the institution are
sufficient to serve the number of students then. currently enrolled
and to meet any tuition or fee refunds which may reasonably be
expected under the institution's refund 'icy.

(2) Within 90 days 'of the date race1pt..of completid
application, the superintendent mpan 1 visiting .committee
for the purpose of reviewing the applicagt nstitution. 'The. visiting
committee shall be composed as follows:

(A) One member. appointed by the director of the California
Postsecondary. Education Commission.

(B) One member aminted by the superintendent.from a list of
three names submitted by the Council for Private Postsecondary.
Educational Institutions. 5.

(C) One member appointed by the superintendent from his or
.her, staff, who shall serve 'as chairperson of the. visiting committee.

(D) Additional members . may be appointed by the
superintendent' if the superintendent determines that their
technical expertise is necessary to review the applicant irsititutiort.
These members shall be nonvoting members.

(3) The visiting coyamittee's responsibilities shall include all of the .
'following: r .

11
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(A) T.9 verify the security of the information submitted by the:
iipp can t institution.

(B); To deterinine 'whether **Applicant inietutioneomplies with
the strinderils.requited by itatutiandsretijation.

(C), To prOvide the aPplicanthaititirtkiia w_ ith a preliminary report
Ofitji:findings,'Uteluding Itrietonunendation regarding the grant of
the requested . siuthoriptiOa, no . later than 30' days following

''gOOPletkiti.- Of the -wine review.' The applicant Institution- shall
:providethe visiting. committee.iivith.any 'additional information the

..: visiting committee may.requeit within 30 days after receipt of the
preliminary rePOit.

(M..: TO review thi applicant institution's response to the
preliminary report, amt no later than.30 days following receipt of the
response, submit a final report to the 'superintendent The final ..
report shall include the visiting committee's recommendation for
the..girant 61authorization or for the denial of that authorization.

(4) If the visiting committee's recommendation. -regarding
authorization is not unanimous, the Juperintendent shall -refer the
final report to the council or:to an appropriate appealsCoMmittee of
the council for its advice pursuant to paragraph (8) of subdivision (f)
of SeCtion 94304.

(5) Within 90 days of the receipt of a -uniminious visiting
committee's report or the advice of the council; as appropriate, the 4.

superintendent shall take ohe of the following alternathe .actions:
(A) Grant the applicant institutionfull authorization for a period

not to exceed five years: Authorization pursuant toil* subparagraph
shall continue to be. valid upon pergola...se:the annual renewal fee
specified in Section 94331. . .-:.

(B) Disapprove the application.. . \.
The superintendent shall advise.. the: appliciutt institution tif the

specific reasons for action taken pursuant to subparagraph (B). ind
of the specific correciv naipre4neugres needed' to obtain authorization:
If those corrective es have .been..taken,:, authorization: may
then be granted for an initial period not to exceed one year;:and for
.periods of five. years upon each subsequent fonewel,aubject: to the
payment Of the annual reneival :fee specified-in Section:94331..
. (6) Not later than 90 days 'prior to the expiration Of an
authorization to .operate, in institution shall file a- completed
application for reauthorization pursuant to subdivisiOn (c) With the ..

superintendent. The reauthorization process for all institutions .shall
include.a full review by a visiting committee. - .

(7): MI institutions operating pursuant to authorization rec. eived
under this subdivision in effect on lune 30, 196401184 rective
conditional authorization for a period not to exceed thee' .
a specified date: prior to June 30, 1967, _wiet by the

ti superintendent, each, institution granted conditional authorization:,
pursuant io this .parigraph shall file a completed application
reauthorization pursuant ri nibdivbien (c).

J
ih
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(8) AuthorIzation ree(ved pursu to this subdIv1Ion shall npt
£, be IBIIYI to sIone, and It is*inlawM for, sny 1nILtutfön to

represent by any meaug thit the Stite of Ca1ffrni( the
Superintendent Of Public InshuoUn, State Bosrd of EdICat1O, or I
Ue State Dpertinnt of hi. made any accredItaion o
endorsmefltofthecourseo(st4rord.gee. '

(9) II At any time the iupetintenclent determines that n
authorized InStitution has significandt dCvlated frtii. the standards

is for authdrlzatlon, but not to an extent which wotkI w.rrantthe
oJ' the Institutions authorization, Uestjpecjntendent

may pl*cc the ins$tuUon on prptMlionlor .
1_1c' tiør1ñ of thfle,

.

. : . : :. ''? POd ofpjObaftó thè..iistjtut1n I
:

ç:..
;;

: ' ..

special Crulihy by the sjperhitendnt That eiu1ny may include
required ubmj$on of periodic' ports as peecried byihe fr'

superintendent. nd pec1aI visits b *thorIzed reprèritUves of
the superintendent If at the end ol the specIfied probation perkd,

. the 1ntitulion his flflI steps to e1imate the esuse for b

' prOb1oa whIcI th superintendent finds *t1sfory the'
C'

mperInten4ent may wItbd*w the iflàtitu$on' *uthoriation toaw*rd degeMi nst1tufton p1acedc priJatlon punsnt t this
p.ragrapb 'niappe the superintendent's actiott to the council
The appeal sbsll be med tk later than days followftzg the

superjntendent', jnitW act$oit pwivan to th pragiaph.
'the inatituion 1 structured hr th6ola of theology, ncl

awards degiees Wh11dtyI In thlogy ønd Othef sres of re1ig1ou

,
% 0' study, and ft tia filed *0 of'the following flklaftswttb the

superintende,*

I (eMI annual affld*s4t of lull cIvIoaisre" deacfIbljg the
Institutioflal objectives and proposed methods ofichieving tbein the
curilculuni. lnst*uctlon, facuitywfthqualifk*tjons, physical faliUes

I

adininlatr*tve perOnn educat1on* recordkeeping poceduu*,
A tuition and fe achedule, tuftion efun4 cheduIe, scholastic

': giduaUon r4meñts,d .

:, .. .'... : :

finanCial 4abftlty as evidenced by &ert1fltd fluanojal stat.ieñUor
I' theprecedlngyear

(2) AnaffidatythcpiesIdentorotherheadstat1ngthtthe
Institution oWns, and shall continue to own, et sasets In the siiount
of fifty thousaa*i dollan ($50,000) whIch Is d solely for the pUrpoic'

ofeducelionasstated1npIraph(1)otcth4sstate,pd
I stating that these assets pro4lde sufficient reiiUrces to achieve the

eductlonal
objectives of the 1natItut1on 'These Wet shall Include

..\suchresJ.proprt...bundIng and lit bstym$1erleksnd -.
Instructional ItfT1al1, but ah1I1K rhIe other ponal PTopirI'
ot uj,ecLdIreuy and e*clus1ve1tlii bst1Luofl for the purPose

of education The affidavit shaft b accomiided by a statement (rem

a public accouflt*flt showing the '1Ie pf the Interest of the
Institution thee1n to be a least fty thogiund doflart ($O,O() $bove,

the pnpsld balance o any notb s 4nortgge, ddof trust,
I

I
I

I

1

I I

1
I

1i ii
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of, those records., .:

ID) The .namee: and addreakies;.*1,udhati.eity.::ioct.:Streett'Of-
- directors, itany, and principal Officers theiperson;

partnership, or cerporatiell. :,

(E) That the recOttlale40.ired ef Sectkiii:944121'
'-'ate.maintained at the addreia.litated,?atid.a.re true.,;and accurate.

Any change in the itenuTOf tnformatiOn; reiqu ...tiiheliteludedin
this-affidtkitit shall .be reportett.to the within 29-daySf;...:-;
of the change::

Within', 90 days of The receipt.::, affidavits .1:14.

the initialParagrap4s, and or
.authorization OperatCr: tenden ::the

sod accuracy
threct,menilierleaM:cenviprised of one" rePieeentatiVe which he or
she shiadl select;. one repr esentative of the : California .:Peit'steendairy
tiduasti.91A CoMmtsaion, lindiintirepreseAtatilie ielectedby,-bUtnot .

, . affiliated Withohe.iinstitUtZfi to be Inspected: days of the..-
ilk. of the re 0 frs the.: threetmember leaM; the

tendent shall grant or deny authorization to. Operate.....,

granted
pOn ea.Oh

replica; :---1

etraarir la Iiierify..
.. Wit: to, this

iii its ."6iihratful
y represent*any means

tit* the . Stitiefititendent of
thc,fitiite .ortihiCation, or the -State

tation,..1100.0yel,:ot*Iderseinent ,.ef the course of study .or
ti luni:..tfulde.:any'leviiluittion, recognition,

. ,

.4, setitioij of this bill incorporates amendments to Section
'943104( the "du tition cede proposed by both this bill andSB 2151.

.
Shidfbetome operative. only if. (1) both bills are enacted and

.



P

4/.

.

;

A. 4.

4

.. 11 . Ch. 1255

become effective on or before January .1, 1905, (2) both bills amend
Section 94310 of the Education Code, and (3) this bill is enacted after
SB 2151,..in which owe Section' 1'14310 of the Education Code, as
iunended by SB 2151, shall remain operative only until the operative
date of thia bill, at which time *dons 2 and 3 of this bill shall become
opeftative, and Section 1 of this bill shall not become operative.
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CALIFORNIA, POSTSECONDARY EDUCATION COMMISSION .

1020` Twelfth Street, Sacramento, California 95814 Telephone,, (916) 445 -7933

A state agency created in 4974.to assure the effective utiliiation of public
postsecondary education resources, thereby eliminating waste and unnecessary
duplication, and to promote diversity, innovation, and responsivene#s to
student and societal needs throdgh statewide, planning and coordination.
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